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CE 303 (A) : Advance Accounting & Auditing
(Management Accounting - II)

Tirne: 3 Hoursl tMax. Marks : T0

$'tt : (l) ttq[l Etg'ti utlsst !l&t.tt Wt t$ €,$t{ d.
(2) %tfl crerdfl ?tcrrE.u ailoeq &il.

l. 'Qrcr+irer iq.[I httt)s'rrl qto 'A'{ Ge+e-t errq d. uuqr-qsd? q,(ft.il 6q,icr
s?qletl utt d. Geulta q*0 'A' -t[ zso Bdur{{ urtB] 6crue,t {c} qs.n.[I

ht6ua qrfecn '{Ia} u*ue} d :

rut oilc ( rrstt ?

(B.artt) (uh t). g$r)

600 5.00 3,000

150 8.00 1,200

r50 2.00 300

5.00

6.00

4,500

6e+g-t 750

.tteiltqt+.[l *ttlgcfl .[lal",1f,,t t] :

qtGRlttlt't 
.qtrld {rt?t{t

x t,17,750t!reurt u[it l3.o,tr,t t 4.80

Y 28,500 B.'Qrrlt u[it B.c,ruq t g.4o

z 27,ooo D;%rr ulir D.qrq < 2.20

qta{ qru.{[ '.,ti,,tt 1,50,000 t]etiut*r{ 6e+e,q i.,ttt gt.ttrti ur"i e{.

ur h.rtl,n rl11r11l :

(i) ttcttttt t qe[ Rqct-t

(ii) rttetttlltt-t <rtf.t Rqe.t
(iii) rUet+ttrtl.t cl,q?tel l.rqe.1

(iv) qrauru.r haer lqqq{
(v) ttctiltqr-r 6tqr lqqe.t.[I 

"rcucr?'[ Et].

utatcu

x
Y
Z
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l. 'iq-ia-t *Ials+a'I.t [h[\]s'rti {s t+g.tr olE dgtt+l 6erta-t u) tDqr grqstilt

arcr.fl qfs.fl -[.] xtot t] :

u8t? eersl *r1t'l et < gar ?3rt (

g*e a*rettl

utt{gtrt tt ttttl.

[4-tgtuu stqettl

45

72

ii 36

r2.00

6.00

9.00

540

432

324

153 1296 .

qiqa *rrt.ft?"[ ;,,tittt Ge+te+ tsod*'il{,lt d.

u3[? .EqrEl *r1t'l.ar t gGt ?,$q t

g*uu areral

ut{grte *r*tsta}

lAttgrtur gt.tert]

6,300

13,500

5,670

15.00

5.40

9.00

94,500

72:900

51,030

25,470 2,18,434

.[I.I.tt [..f.fe-il .tqil :

(i) 1W1 q.I [.tqe.t

(ii) rw'l tt lqqe-t

(iii) *rqt .)at st,{A{dt lqeret-t

(iv) *rqt Fraet l.tqet't

2. .l-r.Jrr i*r-[ falq)s' uq.rqr qsd? qclh?{l ,tett uqtl{l'gtd *l t}. ,I'tr qsat{l

leurql 'rts{l 
qt{-zoto r,ic1 '{l{'{I qr[Ufl ]ttu l{tq t} : ',ro 14

h.r* c*a "ti"ta

6eut-t (ulg*ti*ti)

rtqrt"d-tl raul

lirre, Rrrlqtl ut.r[ (r)

q[hrt Rrt]qr'l q.d (()

Erqgrr.tl tL.rul

90,000

90,000

1,35,000

5,40,000

25

97,500

99,000

1,50,000

5,64,000

26

6qt.[ ,trlsc0 lttp{I qfcta qrla q.I.ti h.le+I u.I tielt qtlqt q.{'ui'fqqe-ti ttct}.

l,telqt
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z. .fl.}-fl qtfsdl qt{I 'euo.teta'itt4 let.' *tt) tetd?'t st1 : 14

(i) ger {+usr lqqet{ ]

(ii) {.rtet Ettct f.tqet{

(v) iqtet .lat terrt f.tqe-t

(tt0,

u+ttBl qlqr

'aurl

tsqdl6
iqtsrEqa

gcr

t
%ult

aigqdl6

iqtsfi*trt

t

ge

?

x
Y

Z

2,500

I,600 ,

1,500.

22.50

54.00

42,04

56,250

86,400

63,000

2,500

2,4A0

2,000

22.50

56.25

40.50

,56,250

I,35,.000

81,000

gcr 5,600 21051650 6,900 2r721250

3. (a) -tted{t +trtrt.p,+-rl *ttet ftq?fi+i. u*.1k u.l qat.t.ti 
".uatl d[htt]ti Uqqnq]. 7

(b) Ucrr th. tg .ia < 10,00.000rt[ "tt'[a.tt 
qi.I d. "]{ uuSrt t?t (lol .td d.

Gqqlcfl urwt.ti r,ii rt"[t otcua Erurt t, 1.,00,000 d. qiq q{'i *t.Itt q}er-r}

detg.t -ttl .[.i 1f,'t t] : 4

1 2 J. 4 5

aieroc "td t 3,00,000 4,80,000 4.60,000 4.20.000 4,00,000

*t{tr-t1 t? 50% t}. qurcl t{lt{} ailAui crcl.rr-rl sU, .il tt?ct uttt uqq .tetl.

(c). {25,000{ urt .rn[-u d.l lo%-u el +*1t] .1et ]ag qtq ?.{l?i-fl tI ,{titMtit' 
qr) erqrq trltrl , 3

(i) +*.1k .uNg qttel uqi e1+, -

(ii) +*1Fa ut[-.uNg dte] er{ eh.

-i:l
l
I
I

I
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I
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j

j
3. (a) +teqn-te thtltls ( 5,00,000-[ tftrtl dg ,ia qaltqruol t]. {a{ utrrtUrt

rtt3Yt ,+i+ c{{ t}. oicrn Eqd {{}. }q-ft-t Ftqrr qqrtt.il €,? tsx d.
gt{trql t?. 50o/o t}. ,ia-il ,ttural u-l *ttr q&ei-[ qiq .r{-{t l,ler[ila Eqrs[t
.t}{1rott}:
? 1,75,000, { 2,00,000, ? 2,60,000, < 2,25,000, { 1,50,000

.ret.t?'l gtl :

(i) q?d urtr ilrtq (qar4e elgs-u.rue-tl urtul)
(ii) ultrr .rqctr-il sr

'rIq : .uNE t5% -t qarq qftqd t r { rc[*u-r 1e,r ri+ q{ .u} u1*.i 0.870,

0.756,0.658, 0.572U-1 o.+qZ d.

(b), [\.x'r,Ig tqt elaet tet't]ti' dst,.t t], * &aur z (ur*)ru.r{-tr r,irtel} rq st1
ts q{-tt oi.t U{} (.5,000 ; t5% -Lt c4tqr .al t}} t},,.,tsrri .rd-tr r,[rl .I-I ]ae0
r,gr Iq* ?

(FVIFA I syo, l5 q{ : 47.580, FVIFA l5o ,6ctd = 8.754)

(c) ttittt ctuLd? et q,gh-tl -rre +r+\a stI.

4

3

t4

6qt+t{r iq.[} tU. -[{-ri ,,1 ,iai tdt. r,t
qtledl -[I.I u{rel d :

h"r.t

4a{ uteilard utt\rt

da,ft 
"ra1[L 

E,r.t G)

4a ,Ula.t.tr.ti q.[ (O
,irt{ <.icttf Et.t (<)

gt.Itr-il €,t

irf.fl.il Ft,t.t .tqAt-tl et

,.ntrtl ui gt{rr q&ei }ierq Errqft :

I 3,50,000 5,00,000

2 3,00,000 . 3,50,000

3 r 4,20,000 4,2,0,000

4 . 3,70,000 2,50,000

5 3,50,000 2,20,00a

.r.I .1 dg .ia 't'lt.rpdc] d. ,ia1.1 eor.ft

qi-A

s.t{
6,30,000

50,000

80,000

so%

l2o/o

tt?t - B

s.t I

5,25,0p.p;1

75,000.
., .;

50,000

50o/o

. , ,, ,,,

Dak -

q{
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f

.flt"{,t qethu}'i urtui anl gu ,ia rtt) ueus ur,ufi r u *tr} t

(i) tt?d uttlt ilr1q qCfd

(ii) tltrt qqd?-tt tt-[ q,gGt

(iii) ?ir*tt .tr[qtt ry1.[I uClit

( I t uer,t qlq +{{ +dtr-t te,t
a\

0.636, 0.567 t9.

l2o/o 4zL4 g? t?tot .u1t,l 0.893, 0.797,0.712,

4. Xetrt iu4 tht\)s qd rlgrer-{I dE ee,4rkr t}. d,ti { 10,00,000 { ti*uer *t+r{ t}.

u.I ,lrtisfi u,ltt.t ql*,il t+I (et+ttar u'l gt{tt ,{}ei) .ft.i 1rq d : 14

q{ {sl ?

3,00,000 6 3,00,000

2,50,000 7 2,50,000

3 3,5o,ood"jlt" g 2,7;5,aixo

4 3,00,000 !-, 9 2,50,000 , ,,i

5 2,00,000 10 2,00,000 ,,'

Err.[ t{t[ cftA{ ,+c[ir!['].ntn} orel d. .I.t gt&,r.il t? 50o/ot] irt ttttt eil..t1dt't]

ut| tzo/otut'li (ctar.t gt) .fl{-t} .uera?'[ grl : : "

(i) {tEtts.tt.il u[*
{. i 

- :

(ii) rzohq"eLct" ucrrrcr ui t5%qatq uqqcr'[I qte{l ulaRg qrtde'tl et.

qrrl I 2 3 4 5 6 7 8 9 l0

tz% qarq r4qq{

t1d+rltt't1e+
0.893 0.797 0.712 0.636 0.567 0.507 0.452 0.404 0.361 0.322

15% qetq ' uclttt)

t 1{ qt[U.t tot
0.870 4.756 0.658 0.572 0.497 0.432 0.376 0.327 0.284 0.247

1

2
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,?d[ ctE "dc1totl utt]o d' 'l tSt'il +u1I x'lr+ tilql

5. 'itt} arrHe als 'Iatu,a.t+t 
tlg t 

M
' 'f tu"tt tt'tq<[I gu'tq]' (tttl tl tttrt) :

u-i .l+r ar"rd+q.t t1fl cretatl t' 
sd? ( 62,500-'-'-^^''ql+tGcttg'tqt)qretil't*tu't'ftuu$lt

(l) x tefqls 'tthE lz'5oo ais

UU.t ctlt?tlt z tlc['tl d; d tlg'tt unteu B'td"

4*{t gt t}. gtE tlsq't1 , 13,500 aigq}t

'1 

u3t11':'t''1'36'000 
?rtS u'I 26'500 l&41 uattt*tu+'[I "ldt 

u'] qwutt

'*l{. *'-- 
nY -" $ -v1- - - 

, ,

er'i'

,, 6rir.[ l.r.t.tl qer{l .tdl *e} } ruc[+rr]u4.<qrq f'rara+ ]aqi erl r

(a), { l,ooo (ltt')

(c) { 3,500.(}tt)

(b): t 3,500 (ut'a')

(d) ( 7,soo (uth)

(2)

\

.ttlt f.totttr'tt divt $Llttftt tlit{ttl'tt fqatct't *u') utuqgt? otBtLtt u :

r
(b) tqt *tda'tau fcrqa't :'"

(c) arP*o qalst qtl Rqett

(d) qlet+tt,tt4 c$RttL f'rtret{

..g[tt!tg[ttE,{.[I.tt{t.[.zoto.tu6elra+dd'tttrtr-"tt'+,tLrg.{t.{t.I1ttt}(3)

.,tlr'ta .pto uern trqfl

u.c.[41 u.q.tqt *atEl

Eaudla'tqal+] -u'ttqt a?

ut,.itt lsicL Strt'tt gaE)

G) , 17,280 ,.,

4,000 gil*I

(() 4

3,600 EeuEl, ") q{t

: ^tFatt Earsl ' 160'a uu.t}t't'tt t' 
r4^ttt +t*l"t fqtra't u1*d grl'

.tI, tqt Stdatttt ftttro+ ui

(a) +2240u'1 +040

I +640

(c) +4480 u'I -tzgo (d) '2L401,t'

AS'-116



(+) "-.u-tdL'tttft)s-tt "tl{.fl tttledl qqfl r

r,iefta

10,000

. 2,000

1,000

ql"tr

9,500

2,050

1,050

q[h.t qr,la 
"r.{ (<)

trqer? Eaul

rrlhct qala. qel fqqe-t .t]al Xrot qrl :

(c) ,+1,000 (ut.) (d) --2000 1uGt.) :

(5) , %I .rrNs crrr'r. ,g? zox s}+ .i alqr u-i tggt Er{'t[,'{i -tuLrtt

,tc,r tl erl :

(c) 3,5g5 ':'ij ii " (d) 3,785

(6) +*qFa our -[I.I-tt ,ldt dg 6qq, ctsurr t] ,

t'

", (b) t+4,qdt"d.tl't*.{ 6ql , i'

,t+attt.{Ia*q,6rt?:, :, . i :'- (c) tqa ?s

-(d) ttqd+t urrt +Ptt'€u.t

(7) rtqrr thhls.ft .[a] ur,io rrrtLc0 qi*{l {qteGqJ l.tqe-t ,,r.t'q..,e, rto,
t\ -\lcrara{. o{[ :

qq0
uqftH qiqe

dgnfi dsqdlo t als*t algqd,ls t
P

R

2,250

1,500

37.50

35.00

3,000

1,050

36.O0

35.00

(a) . - 4,500,*-I'+t2,375

(b) + 4,500 ui -t2,37S

(c) el*r u'I -t5,750 
,

(d) + 4,500 u,l +28,t2S

r lo.oo{ qr[qt't

.1.,: 
' -::

i'
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(a)

(b)

(c)

(d)

(a) 18.160/o

(c) 32.649/o

ut{lgr{ d.

(8) uqle{ qr[u+ 1e,r u.l tlaer.j qcfrtu.t lerr d*ru"j

O) r.SZ.{n[

(d) a.s qn{

(a) z.tz qnl

(c) :.s qn{

tltur rlgr$ qa qq.tr+l 6r )ael erl z

ilstqrrtp 6qot+ct tlrs
el t .tl ,l qlr'u

,ltl 't+rgrtg.tr'tl uig dE n.ti *g t).
.itl -t+rgusartl uis ds gr.ri ului d.
,l.t}'tttsttgcr.il uis ds d.

roe [a{\}s ds ,ia t 2,40,0004 B{a ,{{leqr .rlol t}. ri,t} rbs uqte qiq q{

? 90rg00, ? 1,20,000, t 90,000, ? 70,000 u,i t ur,ooo. ,l.il utlt t crukt? e?
toy" d ui qarq qRqq qiq q{ tr) uls,l o.ror, 0j26, o.tst,o.osr u,l
o.ozr t).

qar4e rlgs uqreti urtul u ,ia,0 q?d urr,r, xec }la erl ,l .td[ Erl:

1to; dr 3q'{} dr qls-urtl T 9,60,000 rlgqr ,{iol d. .l- {r.u{ 6q,ic[I *,tur 6
+n[{ t}, ui t*[.ur Brra < 60,000 t]. st{er+i ar so6n d.-tlrurl xro aa+
qcFrefl orerqred ur{ d. qutr ui gr{tr q&er-il,r*i,.fti,grrr t} :

( 1,g0,000, { 3,00,000, ? 2,g4,000, ? 3,50,000, < 4,25,O0O,r rro.ooo
n rlr

.'t'
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t: Seat No. :

AF-l16
April-2O16

B.Com., Sem.-VI

Time: 3 Hoursf
IMax. Marks:70

Instructions : (l) Figures to the right indicate full marks.
(2) Show the neeessary carcurations as a part of your answer.

l ' "satyasankaln work; Ltd. Tanufacturer of product .'A' uses a standard cost system.Standard product and cost specification for 750 kgs of prod;;;.;, ;;;;;1"'o", ,oMaterials euantity price per Cost (
(kgs.)' r.g.

x 600

Y 150

z t50
------{-+!-

900 
"

'i i,r .

Output TSO

Material records indicate 
is;' 

'

Materials Consumption in March
X t,t7,7i}kgs@?4.801kg

Y 28,500 kgs @ t 8.40tkg

Z 27,O}0kgs@?2.20/kg

Actual finished production for the month of March is r,50,000 kgs.
Calculate:

(i) Material Cost Variance

(ii) Material price Variance

(iii) Material Usage Variance

(iv) Material Mix Variance

(v) Material Yield Variance

CE 303 (A) : Advance Accounting & Auditing
(Management Accounti"g _ Ut 

----E

5.00 3,000

9.00 l,zN
2.00 300

5.00 4,500

9
A,F-l16

OR

P.T.O.
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l' Devnandan Manufacturing Ltd., data relating to workers employed for production of
one unit of production is as follows :

Types Hours Wage Rate { Total Amount t
Skilled Labour

Serni-skilled Labour

Unskilled Labour

45

T2

36

12.00

6.00

9.00

540

432

324

153 1296

Actual perfonnance : Actual Production 150 units.

Types Hours Wage Rate { Total Amount (
Skilled Labour

Semi-skilled Labour

Unskilled Labour

6,300

t3,500

5,670

15.00

s.40

9.00

94,500

72,g}a

51;03O

25,470 2,18,430

Calculate tbllowing variances :

(i) Labour Cost Variance

(ii) Wage Rate Variance

(iii) Labour Sub-EfficiencyVariance

(iv) Labour Mix Variance

Nirgun Co. Ltd. is having standard costing system in operation for quite some time.
The fbllowing data relating to the month of March 2016 is available from tlre cost
records :

Particulars Budgeted Actual

Or.rtput (in units)

Operating F{ours

Fixed Overheads ({)

Variable Overheads ({)

Working days

90,000

90,000

1,35,000

5,40,000

25

97,500

99,000

1,50,000

5,64,000

26

14

2.

t4

' You are required to
variances.

AF-t l6

the variable overheads

OR

l0

variances and fixed overheadsoutwork
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1, 
2; ., ri's*,a,g.k 

fie-l b.wine dpte of gfuktv*t{ql, co: ffi 3*,,,,.., 1
.i:i -'1 ; '.,Calculate::'.. .,, :

(i) Total sales value variance,

(ii) Sales piice variance

(iii) Saleq volume variance

(iv] SqlEs'x.varigagq";i,.,i.o 
u,,*,,,-

(v) Sales sub:volume variance

Tax r,?te is 50Yo. ,If dbpreciation i'9 cal,culated

payback period.

of, .qrgngy, gn{,,,-gxplain.

on straight line riibfhod. "Cilcutate
i,

3i' (a)

(b)

*F*1r6

Pfoduct

I

i

I

I

.. : ., i .:.i:.. r :i... :;-.:-::--:----::l-Atttral t
. a!:'. ..- r,, -l,irr-_:,: : { ,' .

Votrmrel

ksf.

Amount

t

Isrt".
I

I Priie

t

Y.r;:..

Z.

'2;500
j,rr :';::::

. l,6GS.

I,500
1 . ,-*i.1.,

.z?:10,
.,1 .t: r

,${;$fir'

42.:00
.I;.. ' 1

,. 56125A
'-,', i:,. :.-ri.'

.,:$fl2ffi:r,,,Ir

63,000

,',,Q,500_
_,: +- - 1 ! .-
t !f] -t .'-J:, ,

lfr$$@!
.

2,000

22r50
'. l- r,r.

t"6,6t$$r

56,250
:. i:. .' .- ,

+1,s5,00q.
: : ]; .

"8t ooo
i.:jlU !,''1..+i ,

Total 5;600 2,05,650 6;So
;5.-!i i.r: .,

2r7?,250

Year [' D.",. a
J 4 '., t$r,5'

Profit in t 4,60,000 4,20,000 4,00;00o

'P.T.Q,



(c) What amount will be, if invested ? 25,000 for 4 years at
per annum ?

(i) Compounding is done annually
(ii) Compounding is done semi-annually

OR

3' (a) The Sahajanand Ltd. wants to purchase a machine at the cost of t 5,00,000.Estimated life of the machin" i, i ,""^. ,n"* is no scrap value of the machine.Expected rate of retum is l5%. Tax rate applicable is jox. Estimated incomebefore depreciation and tax is as follows :

? 1,75,000, t 2,00,000, t 2,60,000, < 2,25,000,( 1,50,000

Calculate:

(i) Fayback period on the basis of discounted.uL no*
(ii) Average Rate of Return.

Note : At l5o/o discount factor, the present value of ? I for First Five years is0.870, 0.756,0.65g, O.S72 and 0.497 iespectively.

(b) If Mr' X invests ? 5,000 each year from the eno o1q.tl year to the end of 15& year,what is the amount received by him at the 
"ra 

oriiln;; ;;;rlt" orint*.rt i,l5%o p.a.
4

. , (FVIFA lSo/oa lS yrs 147 5g0, FVIFA lilyo,6yrr'f, g.754)

(c) Explain the concept ofaverage rate of return methdd. 3

4' upasana company Ltd' wants to purchase one machine out of two machines as detailsbelow of Machine A andMachine B ;-14

I 0% comp6drnd. interest

r'l 'l !'

Particulars

Estimated Utility years

Purchase price ofmachine (?)

Erection expenses (?)

Scrap value (()

Income tax rate

Expected rate of retum of company

AF-l16

B

.5

5,25,000

75,000

50,000

50%

t2%

A

5

6,30,00o

50,000

90,000

50%

l2o/o

t2



l

I

L

I

Expooteddrpome before depreciation and income tax :

Years t (

1 3,50,000 5,00,000 . l

2 3,oo,o0o 3,5o,ooo

3 4,20,000 4,20,000 ,

4 3,70,000 2,50,000

5 3,50,000 2,20,000

you are requested to guide the company, out of two machines which machinq is to be

(i) Pay back period method

:.:..
(iii) Net present value method.

whv ?

Present value for the First Five Years at the rate of 12% discount.for ? I is 0.893'

0.797,0.712,0.636,O.567r6sleotively. . "''''' I

Sulabh Company Ltd. is considering to inv.est in a project lrouiring a capital of

t 10,00,000. Forecast for annuhl net incorne before de,preciation and tax is as follows : 14

Year hY;chr

I 3,00,000

2,50,000 7 2,50,000,,

3,50,000 .1,8 2,75,000

3,oo,ooo , ? 2,5o,ooo

2,00,000 ' 'Io 2,00,000

The company follows the straight line method of depreciation. Taxation is to be

regarded as 50% of profit. You are required to evaluate the project according to each of

the following methods :

(i). Profitabitity lndex at i2% Discount factor.

!! .'1,'.

6 3,00,000

2

3

4
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(ii) Intenral rate of return at l2Yo discount factor and at 15%.cliscount facior.
Year I 2 3 4

0.636

ls
I

0.567

0.497 
t

6 7 8 I l0
Present value of? I

at l2%odiscount
0.893 0.797 0.712 0.s07

0.432

0.4i52 a:4A4 0.361 0.322

Prcsent value of ( I

at tl%odiscount
0.870 0.756 0.658 0.572 0.376 0.327 0.284 0.247

5.

lhe 
sub 9.fe-stions below are provided with more than one answers. Find out trueanswer and arso show your necessary carcurations in ,r*;: (any seven) u( l ) x Ltd' has a budgeted material cosr of r 62,500 ;. ; ;;; J. z,soo urt,,per monrrr. Each unit is urae","i1" ;*;; r;r".,r,r. ,he stancrard price of' 
rnaterial is t 5 perkg. ectui mat"rial.,r,n'n,r""*eost,T r;36,000 for 13,500

ffi:: 
26,s00 kg were purchased and used. il;; ;; ;;;,J;ar price

@ The purchase department manager is usuary herd accountabre for the(a) Direct'Material priceVariance

(b) Laboir Eifiiierrcy Variance ':

(c) Variable Overhead Expenditure Variance '

(d) Material Usage Variance

(3) The data regarding Labour_expense

(u). ? 1,000 (F)

,(c) T 3,500 (F)

for March 20l6 is as follows:
Actual paid direct labour (?)

Direct Standard Hours

(a) +2240 and +640

(c) +4480 and -1280

Standard wage rate per hour ({) , 4
Actual paid hours 3,600 hours
Abnormal idle time 160

about productiOn of the Da-sanudas Company

17,290 , 
;

4,000 hrs.

(b) +2:240 and -d40
(d) -2240 and+640

t4

Hence the labour efficiency variance ancl idle time variance will be respectively

AF-r16



(4) Information of Anadi Ltd. :

Budgeted Actual

Variao-li Overheads (t) 10,000 9,500 ' .

Labour Hours. 2,000 2,050

Production (units) 1,000 1,050

The variable overheads cost variance will be as under :

(a) -1,000 (u)

(c) +1,000 (F)

(b) +2,000 (F)

(d) -2000 (u)

(5) If the annual interest rate is 20y\ what will be the present value of t 5,000

eceived at the end of the 4th and 6'h years ?

'i,.!ql (a) 3,885 (b) , 8:385

- : (") 3,585 (d) 3,785
q (6) Compound interest is calculated on

t (b) lnterest amount only\
. 'r (c) On principal amount * Interest arnount

(d) On time value of money

(7) The data regarding sales of the Sanyam Ltd. as follows :

Product
Standard Actual

Units Price per unit t Units Price per unit t
P

R

2,250

1,500

37.50

35.00

3,000

1,050

36.00

35.00

the sales price variance and sales value variance will respectively

(a) -4500 and+12,375 (b) +4,500 and-12,375

(c) zero and -15,750 (d) +4,500 and +28,125

(8) If present value of total investment and present value of'cash tlow are equal then

project

(u) is unacceptable

(b). has a profitability index more than.one

(c) has a profitability index less than one

(d) has a prolitability index is one
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(9) The Swar Ltd. wants to purchase a machine at the cost of ( 2,4O,000;.It$ cash

flows in the 5 years are as ( 90,000, ( 1,20,000, { 90,000; ( 7Q0@ and
( 60,000.respectively. Its expectod rate of return is, t0o6;,8resent dueftetors of
discount for five years are 0.909, 0.826,0.751,0.683 and 0.621.

What will be the payback period of rirachine on the basis of discounted cash flow ?

(10) A coppany wants to invest ( 9,60,000 inone prgject Usefirl life of the project is

6 yeaib"[nd'scrap value is t OO$OO- Rate of taxation is'SOX. pepreciation is tb be

, provided as per $traidlt line rrrethod. Annual cash.flow before depreciation and

taxation is as under:

t l,g0,go0, ? 3,00;000, ?z,t4,ooo, ? 3,50,000, t 4;25,000, { 3,50,000

Wlrat.is the Averags Rate of Return on investments ?

(a) ,2.87 5ns

(c) 3.5 yrs.

(a) r'l8.lf%

(c) 32:640/o

(b)' ,3.87 yrs. 
.

(d) 4.5 rns.

(b) 16.160/o

(d) 16.940/o
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